HOW IT WORKS ?

Steps to Apply for a Personal Loan

1.

Assess Your Financial Needs:

e Determine how much money you need and what you plan to use it for (e.g., medical

expenses, debt consolidation, home improvement).
Check Your Credit Score:

e Your credit score will significantly impact your eligibility and interest rate. Most lenders

require a good credit score for personal loans.
Research Lenders:

e Compare different lenders (banks, credit unions, online lenders) to find the best interest

rates and terms. Look for lenders that specialize in personal loans.
Gather Required Documents:

Common documents needed include:

Proof of identity (Aadhar card, passport).

Proof of income (salary slips, bank statements).

Employment verification (offer letter, employment ID).

Proof of residence (utility bills, rental agreement).

Credit score report.

Pre-qualify for a Loan:
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e Some lenders allow you to pre-qualify without affecting your credit score. This will give

you an idea of your potential loan terms.

Fill Out the Application:

Complete the loan application form provided by the lender. This can often be done
online. Ensure that all information is accurate and matches your documents.

Submit Your Application:

After filling out the application and attaching the required documents, submit them as
per the lender’s instructions.

Wait for Approval:

e The lender will review your application, which may involve a credit check and verification

of your documents. Approval can take anywhere from a few minutes to several days.
Review Loan Offers:

If approved, review the loan offer, including interest rates, fees, and repayment terms.
Make sure you understand all the terms before accepting the loan.

10. Accept the Loan:



e If you agree with the terms, formally accept the loan offer. Some lenders may require you
to sign a loan agreement.

11. Receive Funds:
e Once you accept the loan, the funds will be disbursed to your bank account. This can take

anywhere from a few hours to a few days.
12. Repay the Loan:
e Make sure to make your payments on time to avoid late fees and negative impacts on

your credit score. Set up reminders or auto-payments to ensure timely payments.
Tips

e Read the Fine Print: Understand any fees, penalties for early repayment, or conditions
that apply to your loan.

e Consider Alternatives: If your credit score is low, consider improving it or exploring
secured loans or alternative financing options.



