HOW IT WORKS ?

Applying for a Mudra Loan

Steps to Apply for Mudra Loan

1. Determine Eligibility:
o ldentify whether your business falls under the eligible categories: Micro, Small, or
Medium Enterprises (MSMEs).
o Check if your business is income-generating and meets the criteria set by the lending
institution.
2. Prepare Required Documents:
o Proof of Business Registration: Such as a Certificate of Incorporation or business
registration certificate.
o PAN Card: Your business's or proprietor’s PAN card.
o Business Plan: A detailed plan explaining the purpose of the loan, how it will be
utilized, and projected returns.
o Proof of Business Address: Utility bills, rent agreements, etc.
3. Choose the Right Lending Institution:
o Mudra Loans are available through various banks, Non-Banking Financial Companies
(NBFCs), and Micro Finance Institutions (MFIs).
o Research different institutions to find the best terms and interest rates.
4. Visit the Bank or Financial Institution:
o Approach the bank or lender where you wish to apply. You can also check if they offer
online applications.
5. Fill Out the Application Form:
o Complete the application form provided by the lender. Ensure all information is
accurate and complete.
6. Submit Required Documents:
o Along with the application form, submit the necessary documents you prepared
earlier.
7. Await Processing:
o The lender will process your application, which may involve verifying your documents
and conducting a background check.
8. Loan Approval and Disbursement:
o Once approved, the loan amount will be disbursed to your bank account. The time
taken for approval can vary depending on the institution.



9. Repayment Terms:
o Review the repayment terms and schedule provided by the lender, including the
interest rate and repayment duration.

Important Points to Remember

e No Collateral Required: Most Mudra Loans do not require collateral, making it easier for
small businesses to access funding.

e Interest Rates: Interest rates vary among lenders, so shop around for the best rates.

e Online Application: Some banks offer online applications, which can save time.

Additional Resources

e Visit the official Mudra Yojana website for detailed information and updates.
e Consider consulting with a financial advisor for personalized guidance.



