HOW IT WORKS ?

How to Apply for a Mortgage Loan

1. Assess Your Financial Situation

e Credit Score: Check your credit score as it affects your eligibility and interest rates. A
higher score often leads to better loan terms.

e Debt-to-Income Ratio: Calculate your debt-to-income ratio to ensure it meets lender
requirements (generally below 43%).

e Savings: Ensure you have enough savings for a down payment, closing costs, and other
expenses.

2. Research Lenders

e Compare different lenders, including banks, credit unions, and online lenders.
e Look forinterest rates, loan terms, fees, and customer reviews.

3. Gather Necessary Documents

e |dentification: Government-issued ID (Aadhar Card, Passport, etc.)
e Proof of Income: Salary slips, tax returns, bank statements.

e Property Documents: Title deed, sale agreement.

e Credit Score Report: Obtain from a credit bureau.

4. Get Pre-Approved

e Contact your chosen lender to get pre-approved. This involves filling out an application
and submitting your documents.

e Pre-approval gives you an estimate of how much you can borrow and shows sellers you
are a serious buyer.

5. Choose the Right Mortgage Type

e Decide between fixed-rate and adjustable-rate mortgages based on your financial
situation and plans.

e Consult with your lender for advice on the best option for you.



6. Submit Your Loan Application

e Once you find a property, complete the mortgage application process with your lender.
e Provide all requested documentation and answer any questions from the lender.

7. Loan Processing

e The lender will review your application, verify your financial details, and conduct an
appraisal of the property.
e Be prepared to answer additional questions or provide further documentation.

8. Underwriting

e The application goes through underwriting, where the lender assesses the risk.
e If approved, you will receive a loan commitment letter detailing the terms.

9. Closing

e Review the closing disclosure, which outlines the final terms and costs.

e Attend the closing meeting to sigh documents, finalize the loan, and make any necessary
payments.

e Once completed, you'll receive the funds to purchase your property.

10. Post-Closing

e Make sure to keep track of your mortgage payments and maintain communication with
your lender.
e Consider setting up an online account for easier management.

Additional Tips:

e Shop Around: Don't hesitate to get quotes from multiple lenders to find the best rate.

e Understand Fees: Be aware of all fees involved, such as application fees, appraisal fees,
and closing costs.

e Consult Professionals: Consider speaking to a mortgage broker or financial advisor for
personalized advice.



